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INRDEPENDENT AUDITOR'S REPORT

Board of Drectors
Cavern City Child Advocacy Center
Clovis, MM BR101

We have audited the accompanying financial statements of Cavern City Child Advocacy Center
(a nonprofit organization) which comprise the statement of financial position as of June 30,
2019, and the related statements of activitics, functional expenses, and cash Mows for the vear
then ended, and the related notes to the Anancial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and [air presentation of these financial statements
in accordance with accounting principles generally accepled in the United States of America; this
includes the design, implementation, and maimenance ol internal control relevant to the
preparation and fair presentation of financial statements that are free [rom material misstatement,
whether due to fraud or error,

Aunditor's Responsibifity

Our responsibility is to express an opinion on these financial statements based on our sudit, We
conducted our audit in accordance with auditing standards penerally accepted in the United
States of America. Those standards require that we plan and perform the audit 1o obtain
reasonable assurance about whether the financial statements are free from material misstalement.

An audit involves performing procedures 1o obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant 1o the entity’s preparation and fair presentation of the financial
statements in order ta design audit procedures thal are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accardingly, we express no such opinion.  An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and approprate 1o pro vide a
busis for our audit opimon.

Opinion

In our opinion, the financial stalements referred to above present fairly, in all material respects,
the financial position ol Cavem City Child Advocacy Center as of June 30, 2019, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally acceptid in the United States of America,

Other Reporting Required by Government Auditing Standards

In accordance with Government Anuditing Spandards, we have also issued our reporl dated
January 22, 2020, on our consideration of Cavern City Child Advocacy Center’s internal control
over financial reporting and on our 1ests of its compliance with certain provisions of laws,
regulations, contracls, and grant agreemenls and other matters. The purpose of that reportt is
solely to describe the scope of our testing of internal control over financial reparting and
compliance and the results of that testing, and not to provide an apinion on the effectiveness ol
the Cavern City Child Advocacy's internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standardy in considering Cavern City Child Advocacy Center's internal control over financial

reporting and compliance.

%uhn J.-S&Etmﬁa .Fr“a Pkl: -

Clavis, New Mexico
January 22, 2020



CAVERN CITY CHILD ADVOCACY CENTER
Siatement of Fingncial Posilion
June 30, 2018

ASSETS
Current Asscts:
Cash on Hand and in Banks 5 3318205
Duse from City of Carlsbad -
Due from CYFD - CAC Grand 19,744
Due from CYTD FIFAS .
[ue from United Way — Carlshad & S0, Eddy County -
Due from Eddy County -
Dauee from STOP VAW A i.10d
Dhuse from NMCOA -
Due from VIOCA 45,024
Total Carrent Assels 404,083
Fined Assels!
Building 59,097
Vehicles 27,874
Furniture and Equipment 41,79
Less: accumulated depreciation (47,5271
Met Fined Assels a0
thher Assets: Renl Deposit g
Tatal Assels % 435 627

LIABILITIES AKD NET ASSETS

Current Linbilitees:
Payrall labalitics 1
Accounts Payable =
Toal Current Linbilities -

Long Term Liabilities

Weslern Commerce Bank Loan 40,937

Total Liakilitics 237
Mt Assets!

Unrestricted 444 )

Total liabilities and net assets 5 485,627

The accompanying notes are an integral part of these financizl stalements
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CAVERM CITY CHILD ADNVDCACY CENTER
Statement of Activities and Changes in Net Assets (Unrestricted)
For the Year Ended June 30, 2018

Unrestricted Testal

Support and Revenues:

Grants and contracls b 412,933 3 412,933

Contributions 358,053 358,053

Fundraising ARG 9484

Program Income 4,508 4,568

Miscellaneous 10,867 U567
Total Rewenue TO5 Q07 TO5,507
Expenses:

Program services: J08, 500 408,500

Management and general 45 3R0 45,389
Total Expenses 451 889 451,884
Change in Mel Assels 342,018 342018
Met Assels - Beginming of Year 102,672 102672

Prior Period Adjustment t e
Met Assets - Beginning of Year - Restated 102,672 102,672
Net Assets - End of Year S 444800.00 § 444 52000

The accompanying notes are an integral part of these financial statements
-5-



CAVERMN CITY CHILD A0NOCACY CENTER
Statemant of Funchanal Expenses
For the Year Ended June 30, 2048

FLMCTIONAL EXPENSES:
Snlaries and wapes

Pyl taxes and benefits
Wictism Services

Traved

Insirunee

Telephone

Litilitivs

supplies

Repuairs

Fustuge

Professional bees

Property Tax

Dhies, subscription and books
Contractuil Servioes

Board andd Volunteer develapmen
Maorketing & Inbo Maolerials
Miscellaneous

Dheprecintion

Tatal funciinnal expenses

Iragram Mlaiagemaig

Serviics ard Cicnernl Titaly
g 219,108 5 4 345 L1 M3450
24,260 2,640 26957
1,974 219 R L
32072 3,564 ERHIE
4272 475 4, 7446
5432 A 40113
1711 523 5234
23, H6h 2652 2o 504
40123 447 4449
L L 5K 577
2456 124 285
Hzs B2 M7
2K 121 .2
S IhGE 6,563 a0kl
1 I I
A, 164 574 5. 737
4538 S04 5.0M42
144615 |6 16,259
; a8 500 H A5 k51 ; dﬂeﬂﬂ

The accompanying noles are an integral part of these financial stalemans.
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CAVERN CITY CHILD ADVDCACY CENTER
Statement of Cash Flows
Year Ended Jung 30, 2013

CASH FLIMYS FROM OPERATING ACTIVITIES:

Increase {decrsese) in ned msses
Adjustiment e reconeile change in
ivcl assets oot cosh provided by
operating aclivigies;
Deprecisiamn
Priow Peries] Addjustnaeil
{Inerease) decnsass in aperiling ssseig
Ciranls and canlnects receivables
Prepuid Expenses

Increase {decretse ) m apentmg labilites
Fravrall Bizhilivies
Acconis Pavable
Luan

Met cash provided in Operting
Activitics

CASH FLEWYS FROM INVESTING ACTIVITIES

Acgueisition of Tined asscis

Met cash used by investing activities

Mt bercase in cash and cash equivalents

{ash:
Beginning of Yeor

Fnd ol ¥ear

The accompanying nodes are an infegral parl of hese inancial slalemeants

i

5 32018

16210

{5.730)

[E3Z)

(15,774}

333620

18,000}
(.004)

125,624

12,585

k3 138,203



Cavern City Child Advocacy Center
Motes o Fingneial Statements
For the Year Ended June 30, 20019

Nature of Business and Significant Accounting Policies
A, Nature of Activities

Cavern City Child Advocacy Center (the Organization) operates o facility for the benefit
of abused children. The program was established to provide a home environment in
which child abuse victims of sexual abuse can be interviewed within a caring, sheltering
and protecting atmosphere.

B. Basis of Accounting

The accompanying financial statements of Cavern City Child Advocacy Center have
been prepared on the accrual basis of accounting, and in accordance with generally
aceeptid accounting principles as promulgated by the American Institute of Certified
Public accountants.

. Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of
accounting in sccordance with generally accepted accounting principles and accordingly
reflect all significant receivables, payables and other liabilities. Net assets and revenues,
expenses, gains, and losses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, net assets of Cavern City Child Advocacy Center and
changes therein are classified and reported as follows:

Uprestricled net assels — Nel assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets — Net assets subject to donor-im posed stipulations that
may or will be met, either by actions of Cavern City Child Advocacy Center andior the
passage of time. When a restriction expires, temporarily restricted net assets are
reclassified 1o unrestricted net assels and reported in the statement of activilies as nel
assets released from restrictions,

Permancntly restricted net assets — Net assets subject to donor-imposed stipulations that
they may be maintained permanently by Cavern City Child Advocacy Center. Generally,
the donors of these assets permit Cavern City Child Advocacy Center to use all or part of
the income earned on any related investments for general or specific purposes.
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Cavern City Child Advocacy Center
Notes to Finaneial Statements (cont.)
For the Year Ended June 30, 2019

Nature of Business and Significant Accounting Policics (eant.)
D, Contributions

In secordance with SFAS No. 116, contributions received are recorded as unrestricted,
temporarily restricted, or permanently restricted support depending on the existence
and/or nature of any donor restriction. The Organization had no permanently restricted
net assets at June 30, 2019,

E. Donated Furniture and Equipment

Donations of property and equipment are recorded as support at their estimated Tair value
if there is an objective, measurable basis for determining fair value. Such donations arc
reported as unrestricted support unless the donor places a restriction on the donated assets
for a specific purpose, The Organization has adopted a policy of not implying a time
restriction on donated long-lived assets and will record such donations as unrestricted et
assels. Furniture, fixtures and equipment are depreciated using the straight-line method.

F. Income Tax Status

The Cavern City Child Advocacy Center has been classified as an exempl organization
under the Internal Revenue Code Section 501{¢) (3). and therefore, is not subject o
federal income taxes.

(. Estimates

The preparation of finaneial statements in conformity with generally accepted principles
requires management to make estimates and assumptions that affect certain reported
amounts and disclosures, Accordingly, actual resulis could differ from those estimates

H. Property and Equipment

It is the Organizations policy to capitalize property and equipment over $300.00. Lesser
amounts are expensed. Property and equipment are valued at historical cost and donated
assets, if any, are valued at their estimated fair market value on the date donated,
Depreciation is computed on the straight-line hasis over the estimated useful lives of live
to twenty live years,



Cavern City Child Advocacy Center
MNotes 1o Financial Statements (continued)
For the Year Ended June 30, 2019

1. Cash & Cash Equivalents

For the purpose of the statement of cash flows, the Organization considers all highly liquid
investments available for current use with an initial maturity of three months or less to be cash
equivalents.

3

H, Uneertain Tax Positions

On January 1, 2009, the Organization adopted the “uncertain tax positions” provisions of
accounting principles generally accepted in the United State of America. The primary tax
position of the Organization is its filing status as a tax exempt entity. The Organization
determined that it is more likely than not that their tax positions will be sustained upon
examination by the Internal Revenue Service (IRS), or other State taxing authority and
that all tax benefits are likely to be realized vpon settlement with taxing authorities.

The Organization files a 990-EZ Short Form Return of Organization Exempt From
Income Tax in the U8, federal jurisdiction, The Organization is no longer subject to
LS. federal and state income tax examinations by federal taxing authorities.

The Organization recognizes interest accrued related 1o unrecognized tax benelits in
interest expense and penalties in operating expenses, There were no penalties or mterest
recopnized during the vear ended June 30, 2019

Retirement — [RA

The organization offers salaried (half, three quarters, and full time) employees and IRA
benefit equal to three percent of their salary. IRA benefits may be made dircetly to the
employee's IRA company of choice or to the employee with the intention that the
employee will apply the full amount o an IRA plan of their chosce. TRA payments arc 1o
be made quarterly on the last day of the following months: March, June, September, and
December.

Concentration of Credit Risk
CAC maintains one bank account at an institution insured by the Federal Deposit
Insurance Corporation (FDIC) up to $250,000. Cash at this institution did not exceed

federally insured limits. The amounts in the bank at June 30, 2019 were under the FDIC
limit.

10



Cavern City Child Advocacy Center
MNotes to Financial Statements (continued)
For the Year Ended June 30, 2019

Subsequent Events

The Organization has evaluated subsequent events through Januvary 22, 2020, the date
which the financial statements were available to be issued.

Loan Payable

CAC initiated with Western Commerce Bank initially on July 1, 2017 for §51,640.98,
There was no formal contract made, however a formal agreement was formed lor the
amount initially advanced.

Future projected payments are (o be made as determined by CAC, Therefore, projected 3
year updating is not available and not reported with this note to the linancial statement.

The loan is collateralized by two vehicles purchased with the loan.

11



JOHN 1. SCHONBERGER, JR.
Certified Prublic Accountant

Member of the American Institute 520 Pile Street
And Texas Society of of Clovis, NM 88101
Certified Public Accountants (575) 762-2495

Fax (575) 763-8678

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS
Board of Directors
Cavern City Child Advocacy Center.
Clovis, NM 88101

We have audited, in accordance with auditing standards generally accepted in the Umited States
of America and the standards applicable 1o financial audits contained in Government Awditing
Standards, issued by the Comptroller General of the United States, the financial statements of
Cavern City Child Advocacy Center (a nonprofit organization) which comprise the statement of
financial position as of Junc 30, 2019, and the related statements of activities and cash flows for
the year then ended, and the related notes to the [nancial statements, and have issued our report
thercon dated January 22, 2020,

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Cavern City
Child Advocacy Center's internal control over [inancial reporting (internal control) to determine
the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the fMinancial statements, but not for the purpose of expressing an opinion on the
effectiveness of The Cavern City Child Advocacy Center’s internal contrel, Accordingly, we do
not express and opinion on the effectiveness of the Organization’s internal control.

A deficiency tn internal conrol exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that 2 material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis. A significans deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yel
imporiant enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be

12



material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deliciencies in internal control that we consider to be material weaknesses.
However. material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Cavern City Child Advocacy Center’s
financial statements are free from material misstalement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material efTect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an apinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required W be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely 1o describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the ellectiveness ol
the organization’s internal control or on compliance. This report is an integral part af an audit
performed in accordance with Government Audiving Standards in considering the arganization’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

%

nberger, Ir., CPas

Qeloc

l'.':’ll John 1. S

Clovis, New Mexico
January 22, 2020
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Cavern City Child Advocacy Center
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2019

PRIGRE AUDIT FINDINGS

MNone.

CURRENT AUDIT FINDINGS

Mone,

Jsfrnn Y8 elianlingy)

fohn 1. Schifiberger, Jr., CPA

January 22, 2020
Clowvis, New Mexico
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